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Report of Independent Auditors
The Board of Trustees
Christian Health Care Center (d/b/a Christian Health)
Opinion
We have audited the consolidated financial statements of Christian Health Care Center (d/b/a
Christian Health) and Affiliates (collectively, the Company), which comprise the consolidated
balance sheets as of December 31, 2021 and 2020, and the related consolidated statements of
operations, changes in net assets, and cash flows for the years then ended, and the related notes
(collectively referred to as the “financial statements”).
In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Company at December 31, 2021 and 2020, and the results of its operations,
changes in its net assets and its cash flows for the years then ended in accordance with accounting
principles generally accepted in the United States of America.
Basis for Opinion
We conducted our audits in accordance with auditing standards generally accepted in the
United States of America (GAAS). Our responsibilities under those standards are further described
in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report.
We are required to be independent of the Company and to meet our other ethical responsibilities
in accordance with the relevant ethical requirements relating to our audits. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.
Responsibilities of Management for the Financial Statements
Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for
the design, implementation, and maintenance of internal control relevant to the preparation and
fair presentation of financial statements that are free of material misstatement, whether due to fraud
or error.
In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about the Company’s
ability to continue as a going concern for one year after the date that the financial statements are
issued.
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Auditor’s Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free of material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute
assurance and therefore is not a guarantee that an audit conducted in accordance with GAAS will
always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements are considered material if there is a substantial likelihood that, individually or in
the aggregate, they would influence the judgment made by a reasonable user based on the financial
statements.
In performing an audit in accordance with GAAS, we:
•

Exercise professional judgment and maintain professional skepticism throughout the audit.

•

Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.

•

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Institution’s internal control. Accordingly, no such
opinion is expressed.

•

Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

•

Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about the Institution’s ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control-related matters that we identified during the audit.
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Supplementary Information
Our audits were conducted for the purpose of forming an opinion on the financial statements as a
whole. The accompanying consolidating balance sheet at December 31, 2021 and consolidating
statement of operations and changes in net assets is presented for purposes of additional analysis
and is not a required part of the financial statements. Such information is the responsibility of
management and was derived from and relates directly to the underlying accounting and other
records used to prepare the financial statements. The information has been subjected to the auditing
procedures applied in the audits of the financial statements and certain additional procedures,
including comparing and reconciling such information directly to the underlying accounting and
other records used to prepare the financial statements or to the financial statements themselves,
and other additional procedures in accordance with auditing standards generally accepted in the
United States of America. In our opinion, the information is fairly stated, in all material respects,
in relation to the financial statements as a whole.


June 29, 2022
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Christian Health and Affiliates
Consolidated Balance Sheets

Assets
Current assets:
Cash and cash equivalents
Short-term investments
Assets limited to use, current portion
Accounts receivable, net
Prepaid expenses and other current assets
Total current assets
Assets limited to use, less current portion
Other assets, net
Intangible assets, net
Property, plant, and equipment, net
Total assets
Liabilities and net assets
Current liabilities:
Current portion of long-term debt
Accounts payable and accrued expenses
Accrued payroll
Accrued interest
Total current liabilities
Benefits payable
Pension obligations and other liabilities
Refundable fee obligation
Deferred revenue
Long-term debt, less current portion
Total liabilities
Commitments and contingencies
Net assets:
Net assets without donor restrictions
Net assets with donor restrictions
Total net assets
Total liabilities and net assets

December 31
2021
2020
$

12,836,790 $
5,533,036
7,199,228
6,359,812
4,127,166
36,056,032

12,789,565
4,989,930
3,380,865
7,701,657
4,734,818
33,596,835

37,856,573
21,190,598
4,125,270
1,723,379
2,823,182
3,046,034
196,881,026
160,523,068
$ 277,742,083 $ 220,079,914

$

18,438,785 $
8,536,203
2,690,977
1,939,835
31,605,800

9,612,034
8,725,252
2,300,203
25,481
20,662,970

1,194,305
17,163,134
16,057,528
28,515,108
138,212,261
232,748,136

1,220,560
24,748,902
–
–
132,132,884
178,765,316

–

–

42,765,966
40,586,617
2,227,981
727,981
44,993,947
41,314,598
$ 277,742,083 $ 220,079,914

See accompanying notes.
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Christian Health and Affiliates
Consolidated Statements of Operations

Revenue:
Net patient service revenue
Rental revenue
Service fee revenue
Amortization of life care and entrance fees
Other revenue
Total revenue

Year Ended December 31
2021
2020
$ 73,583,228 $ 67,391,581
5,391,098
5,347,836
2,342,237
–
1,187,730
–
4,854,549
10,193,295
87,358,842
82,932,712

Expenses:
Salaries and wages
Employee benefits
Supplies and other
Interest and amortization
Amortization of intangible assets
Depreciation
Total expenses

46,606,856
11,582,349
22,013,792
4,228,799
222,852
7,572,999
92,227,647

Loss from operations

(4,868,805)

44,122,947
11,949,037
19,616,181
1,690,180
222,852
5,415,865
83,017,062
(84,350)

Investment income and net realized gains and losses
Foundation fundraising and contributions, net of expenses
Net change in unrealized gains and losses on investments
Deficiency (excess) of revenue over expenses

228,633
3,870,622
637,628
(131,922)

244,385
1,080,800
603,279
1,844,114

Grant proceeds for capital expenditures and other
Change in fair value of derivative instrument
Distribution to affiliate
Change in pension liability to be recognized in future periods
Increase in net assets without donor restrictions

162,038
1,042,622
–
1,106,611
2,179,349 $

–
(536,534)
(88,291)
(126,535)
1,092,754

$

See accompanying notes.
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Christian Health and Affiliates
Consolidated Statements of Changes in Net Assets
Years Ended December 31, 2021 and 2020

Net Assets
Without
Donor
Restrictions
Balance at January 1, 2020
Excess of revenue over expenses
Distribution to affiliate
Change in fair value of derivative instrument
Change in pension liability to be recognized in future periods
Increase in net assets
Balance at December 31, 2020
Deficiency of revenue over expenses
Grant proceeds for capital expenditures and other
Contributions, pledges and bequests
Distribution to affiliate
Change in fair value of derivative instrument
Change in pension liability to be recognized in future periods
Increase in net assets
Balance at December 31, 2021
See accompanying notes.
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Net Assets with Donor Restrictions
Total Net
Purpose and
Assets with
Permanent
Time
Donor
Restrictions Endowment Restrictions

$ 39,493,863 $
1,844,114
(88,291)
(536,534)
(126,535)
1,092,754
40,586,617
(131,922)
162,038
–
–
1,042,622
1,106,611
2,179,349
$ 42,765,966 $

– $
–
–
–
–
–
–
–
–
1,500,000
–
–
–
1,500,000
1,500,000 $

727,981 $
–
–
–
–
–
727,981
–
–
–
–
–
–
–
727,981 $

Total

727,981 $ 40,221,844
–
1,844,114
–
(88,291)
–
(536,534)
–
(126,535)
–
1,092,754
727,981
41,314,598
–
(131,922)
–
162,038
1,500,000
1,500,000
–
–
–
1,042,622
–
1,106,611
1,500,000
3,679,349
2,227,981 $ 44,993,947

Christian Health and Affiliates
Consolidated Statements of Cash Flows

Operating activities
Increase in net assets
Adjustments to reconcile change in net assets to net cash provided by
operating activities:
Depreciation
Amortization of deferred financing costs
Amortization of intangible assets
Net change in unrealized gains and losses on investments
Change in fair value of derivative instrument
Change in pension liability to be recognized in future periods
Cash received for nonrefundable advance fees
Amortization of advance fees
Changes in operating assets and liabilities:
Accounts receivable, net
Prepaid expenses and other current assets
Other assets
Accounts payable and other accrued liabilities payroll and accrued
interest
Benefits payable, pension obligation and other liabilities
Net cash provided by operating activities

Year Ended December 31
2021
2020
$

3,679,349 $

1,092,754

7,572,999
189,905
222,852
(637,628)
(1,042,622)
1,106,611
29,880,760
(1,187,730)

5,415,865
209,038
222,852
(603,279)
536,534
(126,535)
–
–

1,341,845
607,652
(2,401,891)

3,977
(2,384,567)
(205,494)

2,116,079
(7,676,012)
33,772,169

2,703,147
3,891,650
10,755,942

Investing activities
Purchases of property, plant, and equipment
(Purchases) redemptions of short-term investments and assets limited as to use
Net cash used in investing activities

(43,930,957)
(294,144)
(44,225,101)

(42,254,118)
650,345
(41,603,773)

Financing activities
Proceeds from issuance of long-term debt
Payment of deferred financing costs
Re-payment of long-term debt
Cash received for refundable advance fees, net of refunds
Net cash provided by financing activities

41,907,087
–
(27,190,864)
15,879,606
30,595,829

38,080,935
(585,648)
(19,133,639)
–
18,361,648

Increase (decrease) in cash, cash equivalents and restricted cash
Cash, cash equivalents and restricted cash, at beginning of year
Cash, cash equivalents and restricted cash, at end of year
Reconciliation of cash, cash equivalents and restricted cash at end of year
to the consolidated balance sheets:
Cash and cash equivalents
Assets limited to use: restricted cash and cash equivalents
Total cash, cash equivalents and restricted cash
Supplemental disclosure of cash flow information
Cash paid for interest

20,142,897
31,061,084
51,203,981 $

(12,486,183)
43,547,267
31,061,084

$

12,836,790 $
38,367,191
51,203,981 $

12,789,565
18,271,519
31,061,084

$

5,875,540 $

4,613,890

$

$

See accompanying notes.
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Christian Health and Affiliates
Notes to Consolidated Financial Statements
December 31, 2021
1. Organization and Summary of Significant Accounting Policies
Organization
Individuals associated with churches from the Reformed tradition founded Christian Health Care
Center (d/b/a Christian Health) in 1911. Christian Health and its affiliates (collectively, the
Company) provide senior life, short-term rehabilitation and mental-health services from a campus
in Wyckoff/Hawthorne, NJ and on two additional campuses in Wayne, NJ. Programs on the
Company’s 78-acre Wyckoff/Hawthorne, NJ campus consist of a 254-skilled bed nursing facility
(Heritage Manor), a 44-bed specialized long-term care behavior management facility (Southgate),
a 95-bed assisted living residence (Longview), a 39-bed congregate residence (Hillcrest), a 40-unit
senior residential housing program (Evergreen Court), a continuing care retirement community
(The Vista) with 161 independent living units, a 58-bed mental health facility (Ramapo Ridge),
and two mental health outpatient programs. Programs on the two campuses in Wayne provide 250
units, CHCC of Wayne, LLC. (d/b/a Siena Village) and 164 units, Summer Hill of Wayne, LP
(d/b/a Summer Hill), respectively, of senior residential housing.
The accompanying consolidated financial statements include the consolidated financial position
and operating results of Christian Health, the Christian Health Care Center Foundation, Inc., d/b/a
Christian Health Foundation (the Foundation), CHCC CCRC, Inc., d/b/a The Vista, Siena Village
and Summer Hill. The Foundation was established to assist Christian Health in the furtherance of
its charitable mission. Christian Health is the sole member of the Foundation, The Vista, Siena
Village and Summer Hill.
The Vista is a non-profit organization whose sole member is Christian Health. The Vista was
created to develop, construct and own a continuing care retirement community consisting of 161
independent living apartments and a range of services and amenities, located on the campuses of
Christian Health in Wyckoff and Hawthorne, New Jersey. Construction was completed and
operations commenced at The Vista in 2021. Christian Health operates The Vista pursuant to a
management agreement. Residents of The Vista enjoy priority access to a full continuum of care
at Christian Health, including skilled nursing care, assisted living, memory care, short term
rehabilitation services and mental health services. Long term care services are provided at existing
skilled nursing facilities and assisted living facilities at Christian Health. In order to be accepted
for admission to The Vista, prospective residents must be at least 62 years of age (or if a couple,
one spouse is at least 62 years of age) at the time residency is established and exhibit an ability to
live independently and meet their financial obligations as residents of the selected type of living
accommodation.
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Christian Health and Affiliates
Notes to Consolidated Financial Statements (continued)

1. Organization and Summary of Significant Accounting Policies (continued)
All significant intercompany and inter-entity balances and transactions have been eliminated in
the accompanying consolidated financial statements.
Coronavirus Disease 2019 Pandemic and CARES Act Funding
On March 11, 2020, the World Health Organization designated the Coronavirus Disease 2019
(COVID-19) outbreak as a global pandemic. Federal, state and local government policies resulted
in a substantial portion of the population remaining at home and forced the closure of certain
businesses, which had an impact on the Company’s net patient service revenue for most services.
Effective March 27, 2020, a New Jersey executive order was issued to suspend all non-essential
elective surgeries or invasive procedures, which resumed at different dates during the year ended
December 31, 2020. The Company’s volume and operations were impacted to varying degrees
throughout 2021, particularly as the pandemic entered waves two and three in early 2021 and in
late 2021, respectively. During this time, the Company experienced significant price increases in,
and utilization of, medical supplies, particularly personal protective equipment, as global supply
lines were disrupted by the pandemic. These price increases are reflected in supplies and other
expenses along with certain labor costs within salaries and wages that also experienced significant
price increases.
In response to COVID-19, the Coronavirus Aid, Relief and Economic Security Act (the CARES
Act) was signed into law on March 27, 2020. The CARES Act authorized funding to hospitals and
other healthcare providers to be distributed through the Public Health and Social Services
Emergency Fund (Provider Relief Fund). Payments from the Provider Relief Fund are to be used
to prevent, prepare for, and respond to coronavirus, and shall reimburse the recipient for health
care related expenses and/or lost revenues attributable to coronavirus and are not required to be
repaid except where Provider Relief Funds received exceed the actual amounts of eligible health
care related expenses and/or lost revenues as defined by the U.S. Department of Health and Human
Services (HHS), provided the recipients attest to and comply with the terms and conditions. HHS
distributions from the Provider Relief Fund include general distributions and targeted distributions,
to support hospitals and healthcare providers in high impact areas and rural providers, for service
periods through December 31, 2022. HHS has issued several Post-Payment Notices of Reporting
Requirements and published responses to frequently asked questions (FAQs) regarding the
Provider Relief Fund distributions.
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Christian Health and Affiliates
Notes to Consolidated Financial Statements (continued)

1. Organization and Summary of Significant Accounting Policies (continued)
On December 27, 2020, the Consolidated Appropriations Act, 2021 (CAA) was signed into law.
The CAA appropriated additional funding for COVID-19 response and relief through the Provider
Relief Fund and provided several changes to the administration of the Provider Relief Fund. The
CAA clarified the methods available to calculate lost revenues and indicated that for any payment,
including both general and targeted distributions, received by an eligible health care provider that
is a subsidiary of a parent organization, the parent organization may allocate all or any portion of
the distribution among any other eligible subsidiaries. CAA also clarified the methods available to
calculate lost revenues.
During the years ended December 31, 2021 and 2020, the Company received approximately
$810,000 and $6,494,000, respectively, from the Provider Relief Fund, which was reported as
other revenue in the accompanying consolidated statements of operations. The recognized revenue
has been determined based on applicable accounting guidance, Post-Payment Notices of Reporting
Requirements and FAQs that the Company has interpreted as being applicable to the
accompanying consolidated financial statements. Distributions from the Provider Relief Fund are
available for specified service periods through December 31, 2022 with various required data
submissions (data regarding activity for Provider Relief Fund receipts through June 30, 2020 and
the use of such funds through June 30, 2021 was submitted to HHS on September 30, 2021; data
for funds received from July 1, 2020 to December 31, 2020 and the use of such funds through
December 31, 2021 was submitted to HHS on March 14, 2022). Management will continue to
monitor communications from HHS applicable to the Provider Relief Fund reporting and data
submission requirements.
The Company has applied for reimbursement for qualifying expenses under the Federal
Management Agency (FEMA) Disaster Relief Fund and received reimbursement payment
advances of approximately $3,085,000 and $366,000 in 2021 and 2020, respectively. For the years
ended December 31, 2021 and 2020, the Company recognized approximately $1,851,000 and
$1,600,000, respectively as other revenue (for reimbursement of operating costs). The Company
will be finalizing project worksheets previously submitted to allow for submission of expenses
incurred during 2021 and subsequent periods. The Company also intends to submit additional
applications for funding of costs incurred through the end of the defined period. The ultimate
amount that the Company may be reimbursed is uncertain.
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Christian Health and Affiliates
Notes to Consolidated Financial Statements (continued)

1. Organization and Summary of Significant Accounting Policies (continued)
To enhance liquidity in 2020, the Centers for Medicare & Medicaid Services (CMS) expanded and
streamlined the process for its Accelerated and Advance Payment Program, pursuant to which
providers could receive advance Medicare payments. This program allowed eligible health care
facilities to request up to six months of advance Medicare payments for acute care hospitals or up
to three months of advance Medicare payments for other health care providers. During April 2020,
the Company received approximately $5,100,000 of expedited payments for future services.
Under this program, the Company continued to submit claims as usual. The advances are subject
to recoupment through the provision of Medicare services, which commenced in April 2021 (25%
of submitted claims will be withheld for 11 months) and will extend through October 2022 (50%
of submitted claims will be withheld for the following six months), with any remaining balance
due at that time and subject to interest. CMS advances under this program are included as a contract
liability in accounts payable and accrued expenses of approximately $1,000,000 and $5,100,000
at December 31, 2021 and 2020, respectively, in the accompanying consolidated balance sheets.
Under the CARES Act, the Company has elected to defer payment of the employer portion of
social security taxes totaling approximately $1,600,000 that otherwise would have been due
between March 27, 2020 and December 31, 2020. The Company paid $691,708 of deferred taxes
in December 2021.The remaining balance is expected to be paid in 2022 and is recorded in
accounts payable and accrued expenses in the accompanying consolidated balance sheets at
December 31, 2021.
Under the CARES Act, the Company is eligible to receive an employee retention credit, which is
a credit against the employer portion of Social Security taxes for certain wages between March 13,
2020 and December 31, 2020. The CAA extended the employee retention credit through June 30,
2021, while also modifying the provisions of the credit. The American Rescue Plan Act keeps the
modified provisions of the credit and extends the ERC through December 31, 2021. The
Infrastructure Investment and Jobs Act further changed the expiration date of the ERC to
September 30, 2021. The Company is finalizing its application for the employee retention credit
and, accordingly, no amounts were recorded in 2021 or in 2020.
Due to the evolving nature of the COVID-19 pandemic, the ultimate impact to the Company’s
operating results, including costs that may be incurred in the future and the level of utilization of
the Company’s services and resulting impact on net patient service revenue reported in the future,
and its financial condition is presently unknown.
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Christian Health and Affiliates
Notes to Consolidated Financial Statements (continued)

1. Organization and Summary of Significant Accounting Policies (continued)
Cash Equivalents
The Company considers all highly liquid financial instruments with a maturity of three months or
less when purchased to be cash equivalents, except for amounts included in short-term investments
and assets limited to use. Included in cash and cash equivalents are amounts on deposit at financial
institutions which exceed Federal Deposit Insurance Company limits. Amounts within restricted
cash include cash and cash equivalents held within investments and assets whose use is limited
and represent funds set aside within the investment portfolio based on management’s policy or
contractual arrangements. Management believes that the institutions are viable entities and
minimal risk of loss exists.
Receivables for Patient Care
The Company’s patient accounts receivables are stated at the estimated net realizable amounts
from payors, net of implicit price concessions, which are generally less than the established billing
rates. These established billing rates produce payments under cost reimbursement methodologies,
prospective payment formulas, or negotiated rates which cover the majority of the Company’s
patient services.
Investments and Investment Income
Investment securities included in short-term investments consist of certificates of deposit, equity
securities, mutual funds and an interest in a hedge fund. Investments in marketable securities are
reported at fair value in the accompanying consolidated balance sheets. The fair value of
marketable investments is determined by reference to quoted market prices. The Company’s
interest in a hedge fund limited partnership is reported based on the fund’s net asset value derived
from the application of the equity method of accounting. The Company’s risk with respect to the
hedge fund’s investment activities, which may include securities lending, short sales, and trading
in futures or other derivative products, is limited to the Company’s capital balance with the fund.
Donated investments are recorded at their fair value at the date of gift. All investments are
classified as trading securities.
Investment income (including realized gains and losses on investments, interest, and dividends)
and net change in unrealized gains and losses are included in the deficiency of revenue over
expenses unless the income is restricted by donor or law. Investment income related to assets held
by trustees under debt financing agreements is included in loss from operations.
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Christian Health and Affiliates
Notes to Consolidated Financial Statements (continued)

1. Organization and Summary of Significant Accounting Policies (continued)
Assets Limited to Use
Assets limited to use include assets held by trustees under debt financing agreements, assets
designated for a deferred employee compensation plan and assets designated for specific purposes
by donors.
Deferred Financing Costs
Deferred financing costs represent costs incurred to obtain financing and are amortized over the
term of the related debt using the effective interest method.
Intangible Assets
Definite-lived intangible assets of the Company represent the estimated fair value of leases
acquired through the Siena Village business combination and leases and tax benefits acquired
through the Summer Hill asset acquisition at the dates of those acquisitions. Amortization is
calculated using the straight-line method over the estimated useful lives of the intangible assets as
defined below.
Useful life
Land lease
In-place leases
Tax benefits

40
6-8
40

The Company reviews the carrying value of its definite-lived intangible assets for impairment
whenever events and circumstances indicate that the carrying value of an asset may not be
recoverable from the estimated future cash flows expected to result from its use and eventual
disposition. If these future undiscounted cash flows are less than the carrying value of the asset,
then the carrying amount of the asset is written down to its fair value, based on the related estimated
discounted future cash flows. The factors considered by management in performing this
assessment include current operating results, trends and prospects, the manner in which the
intangible assets are used and the effects of obsolescence, demand, competition and other
economic factors.

13

Christian Health and Affiliates
Notes to Consolidated Financial Statements (continued)

1. Organization and Summary of Significant Accounting Policies (continued)
Property, Plant, and Equipment
Property, plant, and equipment are recorded at cost, except for donated property, plant and
equipment, which are recorded at fair value at the date of donation. Assets acquired under
capitalized leases are recorded at the present value of the lease payments at the inception of the
lease. Annual provisions for depreciation of property, plant, and equipment are computed using
the straight-line method over the estimated useful lives of the assets (ranging from 3 to 40 years).
Insurance Liabilities
The Company maintains claims-made professional and general liability and worker’s
compensation coverage through a commercial insurance carrier. The Company recorded an
estimated insurance recovery receivable and an insurance claim liability related to workers’
compensation, professional and general liabilities of approximately $1,746,000 and $1,578,000 at
December 31, 2021 and 2020, respectively, which are included in other assets, net and pension
obligations and other liabilities in the accompanying consolidated financial statements.
The Company has a self-insured employee health insurance plan and maintains stop-loss coverage
with an insurance company for claims in excess of $200,000 for the years ended December 31,
2021 and 2020. At December 31, 2021 and 2020, the Company has recorded reserves for incurred
but not reported medical claims of $500,000 and $850,000, respectively, which are included in
accounts payable and accrued expenses within the accompanying consolidated balance sheets.
Retirement Community Obligations
Residents of The Vista are required to pay an advance fee to obtain a non-transferable right to
lifetime occupancy at the Company’s independent living, assisted living or nursing facilities.
Current residents have selected one of two continuing care contract plans: Life Care or Non-Life
Care. Each plan offers a 90%, 50%, and traditional, refundable options, as defined.
Refundable advance fees to which the Vista does not expect to be entitled are recorded as a
refundable fee obligation upon receipt. Refunds are reduced by sums owed by the resident to The
Vista, including repayment of subsidies provided to the resident and cost of refurbishing the
resident’s independent living unit.
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Christian Health and Affiliates
Notes to Consolidated Financial Statements (continued)

1. Organization and Summary of Significant Accounting Policies (continued)
Under the 90% and 50% refundable options, 10% and 50%, respectively, of the advance fees are
refundable to the resident on a declining balance basis amortized at 2% per month after residency
in independent living is established, or 4% per month for residency in a nursing facility, after which
they are non-refundable. Non-refundable fees are recorded as deferred revenue upon receipt and
amortized to income as performance obligations are satisfied using the straight-line method over
the estimated remaining life expectancy of the resident, adjusted annually.
The Company has an obligation to provide future services and use of facilities to current residents.
Future cash flows, discounted at 5% annually, are projected to meet these costs, and thus no
liability for future service obligations is recorded.
The Vista is regulated by the New Jersey Department of Community Affairs pursuant to the
Continuing Care Retirement Community Regulation and Financial Disclosure Act (the Act). The
Act requires, among other things, that The Vista establish and maintain liquid reserves which
generally are equal to the greater of 15% of the projected annual operating expenses (excluding
depreciation) or the principal and interest due on the bonds in the next 12 months. The Vista has
complied with that requirement at December 31, 2021.
Classification of Net Assets
The Company separately accounts for and reports net assets with donor restrictions and net assets
without donor restrictions. Net assets without donor restrictions are not externally restricted for
identified purposes by donors or grantors. Net assets without donor restrictions include resources
that the governing board may use for any designated purpose and resources whose use is limited
by agreement between the Company and an outside party other than the donor or grantor.
As of December 31, 2021, all net assets with purpose and time restrictions have been used for their
intended purpose. Net assets with purpose and time restrictions are those whose use is temporarily
limited by the donors for a specific time period or purpose. Assets are released from restrictions
when the funds have been used for the intended purpose. The Company reports contributions of
net assets with purpose and time restrictions for which the restriction was met in the year the
contribution was made as increases in net assets without donor restrictions. Investment income
earned is recorded as an increase in net assets without donor restrictions, unless the use is specified
by the donor.
Net assets with donor restrictions that are permanent endowments have been restricted by donors
to be maintained in perpetuity. The Company follows the requirements of the Uniform Prudent
Management of Institutional Funds Act as it relates to its permanently restricted contributions and
endowment net assets, as enacted by the State of New Jersey in 2009.
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1. Organization and Summary of Significant Accounting Policies (continued)
Recent Accounting Pronouncements
In June 2016, the FASB issued ASU 2016-13, Financial Instruments—Credit Losses (Topic 326):
Measurement of Credit Losses on Financial Instruments. The main objective of ASU 2016-13 and
related ASU updates is to provide financial statement users with more decision-useful information
about the expected credit losses on financial instruments and other commitments to extend credit
held by a reporting entity at each reporting date. The amendments affect loans, debt securities,
trade receivables, net investments in leases, off balance sheet credit exposures, reinsurance
receivables, and any other financial assets not excluded from the scope that have the contractual
right to receive cash. The amendments in this update are effective for the Company for fiscal years
beginning after December 15, 2022. The Company is in the process of evaluating the impact of
ASU 2016-13 on its consolidated financial statements.
In August 2018, the FASB issued ASU 2018-15, Intangibles – Goodwill and Other – Internal-Use
Software (Subtopic 350-40): Customer’s Accounting for Implementation Costs Incurred in a
Cloud Computing Arrangement that is a Service Contract. The standard aligns the requirement for
capitalizing implementation costs incurred in a hosting arrangement that is a service contract with
the requirements for capitalizing implementation costs incurred to develop or obtain internal-use
software (and hosting arrangements that include an internal use software license). The accounting
for the service element of a hosting arrangement that is a service contract is not affected by this
standard. The standard requires the customer in a hosting arrangement that is a service contract to
follow the guidance in ASC Subtopic 350-40 to determine which implementation costs to
capitalize as an asset related to the service contract and which costs to expense by determining
which project stage an implementation activity relates to and the nature of the costs. The standard
also requires the customer to expense the capitalized implementation costs of a hosting
arrangement that is a service contract over the term of the hosting arrangement. ASU 2018-15 is
effective for the Company for fiscal years beginning after December 15, 2020, and interim periods
thereafter. Either retrospective or prospective adoption is permitted. The adoption of ASU 2018-15
in 2021 did not have a material impact on the Company’s consolidated financial statements.
The FASB has amended certain guidance related to various disclosures in ASU 2018-14,
Compensation–Retirement Benefits–Defined Benefit Plans–General (Subtopic 715-20)–
Disclosure Framework–Changes to the Disclosure Requirements for Defined Benefit Plans. The
guidance in ASU 2018-14 requires all sponsors of defined benefit plans to provide certain new
disclosures: the weighted-average interest crediting rate for cash balance plans and other plans
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1. Organization and Summary of Significant Accounting Policies (continued)
with promised interest crediting rates and an explanation of the reasons for significant gains and
losses related to changes in the benefit obligation for the period. Among other changes, ASU
2018-14 eliminates the required disclosure for all sponsors of defined benefit plans to disclose the
amounts in accumulated other comprehensive income expected to be recognized as components
of net periodic benefit cost over the next fiscal year. ASU 2018-14 is effective for fiscal years
ending after December 15, 2021. The adoption of ASU 2018-14 in 2021 did not have a material
impact on the Company’s consolidated financial statements.
Net Patient Service Revenue
Net patient service revenue is reported at the amount that reflects the consideration to which the
Company expects to be entitled in exchange for providing patient care. These amounts are due
from patients, third-party payors (including health insurers and government programs), and others
and include variable consideration (reductions to revenue) for retroactive revenue adjustments due
to settlement of ongoing and future audits, reviews, and investigations.
The Company uses a portfolio approach to account for categories of patient contracts as a
collective group rather than recognizing revenue on an individual contract basis. Based on
historical collection trends and other analyses, the Company believes that revenue recognized by
utilizing the portfolio approach approximates the revenue that would have been recognized if an
individual contract approach were used.
The Company’s initial estimate of the transaction price for services provided to patients subject to
revenue recognition is determined by reducing the total standard charges related to the patient
services provided by various elements of variable consideration, including contractual
adjustments, discounts, implicit price concessions, and other reductions to the Company’s standard
charges. The Company determines the transaction price associated with services provided to
patients who have third-party payor coverage on the basis of contractual or formula-driven rates
for the services rendered. The estimates for contractual allowances and discounts are based on
contractual agreements, the Company discount policies and historical experience. For uninsured
and under-insured patients who do not qualify for charity care, the Company determines the
transaction price associated with services on the basis of charges reduced by implicit price
concessions. Implicit price concessions included in the estimate of the transaction price are based
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1. Organization and Summary of Significant Accounting Policies (continued)
on the Company’s historical collection experience for applicable patient portfolios. Under the
Company’s charity care policy, a patient who has no insurance or is under-insured and is ineligible
for any government assistance program has his or her bill reduced to the discounted rates under
the Company’s self-pay patient policy. Patients who meet the Company’s criteria for free care are
provided care without charge; such amounts are not reported as revenue.
Generally, the Company bills patients and third-party payors several days after the services are
performed and/or the patient is discharged. Net patient service revenue is recognized as
performance obligations are satisfied. Performance obligations are determined based on the nature
of the services provided by the Company. Net patient service revenue for performance obligations
satisfied over time is recognized based on estimated expected payment at that point in time. The
Company believes that this method provides a reasonable depiction of the transfer of services over
the term of the performance obligation based on the services needed to satisfy the obligation.
Generally, performance obligations satisfied over time relate to patients receiving services through
the term of their stay.
Net patient service revenue for the years ended December 31, 2021 and 2020, by payor are as
follows:
2021

2020

Commercial insurance and managed care organizations $ 11,550,037 $ 5,359,485
Medicare and Medicaid managed care
19,257,621
14,079,486
Medicare and Medicaid
29,225,310
29,186,082
Self-pay and other
13,550,260
18,766,528
$ 73,583,228 $ 67,391,581
Deductibles, copayments and coinsurance under third-party payment programs which are the
patient’s responsibility are included within the third-party payor amounts above. Subsequent
changes to the estimate of the transaction price (determined on a portfolio basis when applicable)
are generally recorded as adjustments to patient service revenue in the period of the change. For
the year ended December 31, 2021, changes in the Company’s estimates of implicit price
concessions, discounts, contractual adjustments or other reductions to expected payments for
performance obligations satisfied in prior periods was approximately $121,000. For the year ended
December 31, 2020, these changes were not significant. Portfolio collection estimates are updated
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1. Organization and Summary of Significant Accounting Policies (continued)
quarterly based on collection trends. Subsequent changes that are determined to be the result of an
adverse change in the patient’s ability to pay (determined on a portfolio basis when applicable) are
recorded as bad debt expense. Bad debt expense for the periods ended December 31, 2021 and
2020 was not significant.
The Company elected the practical expedient allowed under ASU 2014-09 and does not adjust the
promised amount of consideration from patients and third-party payors for the effects of a
significant financing component due to the Company’s expectation that the period between the
time the service is provided to a patient and the time that the patient or a third-party payor pays for
that service will be one year or less. However, the Company does, in certain instances, enter into
payment agreements with patients that allow payments in excess of one year. For those cases, the
financing component is not deemed to be significant to the contract.
Service Fee Revenue
Service Fee Revenue is reported at amounts that reflect the consideration the Company expects to
receive in exchange for continuing care retirement community services provided. These amounts
are due from residents or third-party payors and include provisions for variable consideration.
Service Fee Revenue is recognized as performance obligations are satisfied.
The Company has elected the lessor practical expedient within ASC 842, Leases and recognizes,
measures, presents, and discloses the revenue for services under The Vista’s residency agreements
based upon the predominant component, either the lease or non-lease component, of the contracts.
The Company has determined that the services included under the residency agreements have the
same timing and pattern of transfer and are performance obligations that are satisfied over time.
The Company recognizes revenue under ASC 606, Revenue Recognition from Contracts with
Customers for its residency agreements for which it has estimated that the non-lease components
of such residency agreements are the predominant component of the contract.
Performance Indicator
The consolidated statements of operations include (deficiency) excess of revenue over expenses
as the performance indicator. Changes in net assets without donor restrictions, which are excluded
from the performance indicator, include grant proceeds for capital expenditures, change in fair
value of derivative instrument and change in pension liability to be recognized in future periods.
Transactions deemed by management to be ongoing and central to the provision of the Company’s
services are reported as revenue and expenses from operations.
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1. Organization and Summary of Significant Accounting Policies (continued)
Tax Status
Christian Health, the Foundation and The Vista are not-for-profit corporations, as described in
Section 501(c)(3) of the Internal Revenue Code (the Code) and are exempt from federal income
taxes on related income pursuant to Section 501(a) of the Code. The entities are also exempt from
state and local income taxes. Siena Village and Summer Hill are disregarded for tax purposes.
Disregarded entity status provides that the Company is subject to unrelated business income
taxation on Siena Village and Summer Hill income derived from activities not specific to the
Company. Provisions for income tax are not material to the consolidated financial statements.
Reclassifications
Certain prior period amounts have been reclassified to conform to the current year presentation.
The reclassifications had no impact on the deficiency (excess) of revenue over expenses.
2. Availability and Liquidity of Financial Assets
The table below represents financial assets available for general expenditures within one year at
December 31, 2021:
Financial assets at year-end:
Cash and cash equivalents
Short-term investments
Assets limited to use, current portion
Accounts receivable, net
Financial assets available to meet general expenditures over the
next twelve months

$ 12,836,790
5,533,036
7,199,228
6,359,812
$ 31,928,866

As part of the Company’s liquidity management plan, operating cash in excess of daily
requirements is invested in short-term investments and money market funds.
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3. Intangible Assets
The gross and net carrying amounts and accumulated amortization of identifiable intangible assets
resulting from the Siena Village and Summer Hill acquisitions, for each asset category were as
follows:
December 31

Intangible
Assets
Land lease
In-place leases
Tax credit
Total gross identifiable intangible
assets
Less accumulated amortization

$

2021
Accumulated
Amortization

1,359,274 $
1,097,371
1,560,424

4,017,069
(1,193,887)
$ 2,823,182

Intangible
Assets

206,736 $
792,551
194,600

$

2020
Accumulated
Amortization

1,359,274 $
1,097,371
1,560,424

172,752
647,399
150,884

4,017,069
(971,035)
3,046,034

Amortization expense approximated $223,000 for the fiscal years ended December 31, 2021 and
2020. The following table presents the estimated future amortization expense of identifiable
intangible assets for the five succeeding fiscal years:
Fiscal Year
2022
2023
2024
2025
2026

Amortization
Expense
$

222,852
163,461
72,996
72,996
72,996

During fiscal 2021 and 2020, the Company performed an impairment review of identifiable
intangible assets. As a result, no impairment of identifiable intangible assets was recognized in
either fiscal year.
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4. Charity Care
The Company maintains records to identify and monitor the level of charity care it provides. These
records include total charges forgone for services and supplies furnished under its charity care
policy. As the collection of amounts determined to qualify as charity care is not pursued, such
services are not reported as patient revenue. The cost of charity care is derived from both estimated
and actual data. The estimated cost of charity care includes the direct and indirect cost of providing
such services and is estimated utilizing the Company’s ratio of cost to gross charges, which is then
multiplied by the gross uncompensated charges associated with providing care to charity patients.
In addition, the Company provides several other charitable programs and activities, such as
educational and health monitoring programs, that are primarily offered for the benefit of the local
communities that the Company serves. In accordance with its mission, the Company commits
substantial resources to sponsor a broad range of services to both the indigent and the broader
community. Community benefits provided to the indigent include the cost of providing services to
persons who cannot afford health care due to inadequate resources and/or who are uninsured or
underinsured. This type of community benefit includes the costs of traditional charity care, unpaid
costs of care provided to beneficiaries of Medicaid and other indigent public programs, services
such as free clinics and meal programs for which a patient is not billed or for which a nominal fee
has been assessed, and cash and in-kind donations of equipment, supplies or staff time volunteered
on behalf of the community.
Community benefits provided to the broader community include the costs of providing services to
other populations who may not qualify as indigent but need special services and support. This type
of community benefit includes the costs of services such as health promotion and education, health
clinics and screenings, all of which are not billed or can be operated only on a deficit basis, unpaid
portions of training health professionals such as medical residents, nursing students and students
in allied health professions, and the unpaid portions of testing medical equipment and controlled
studies of therapeutic protocols.
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4. Charity Care (continued)
A summary of the estimated cost of community benefits provided to both the indigent and the
broader community follows:
Community benefits provided to the indigent:
Charity care provided
Unpaid cost of public programs, Medicaid and
other indigent care programs
Community benefits provided to the broader
community:
Non-billed services for the community
Estimated cost of community benefits

2021
$

$

816,300 $

2020
893,000

8,621,300

6,680,300

47,965
9,485,565 $

27,533
7,600,833

5. Short-Term Investments and Assets Limited to Use
Short-term investments consist of the following:
December 31
2021
2020
Certificates of deposit
Equity securities
Mutual funds
Alternative investment – hedge fund (equity method)

$

$

322,033 $
843,910
3,560,162
806,931
5,533,036 $

319,738
763,077
3,129,383
777,732
4,989,930
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5. Short-Term Investments and Assets Limited to Use (continued)
Assets limited to use, which includes restricted cash, equities and mutual funds, are maintained for
the following purposes. Restricted cash includes assets limited to use under debt financing
arrangements, escrow deposits, certain board designated funds, funds permanently restricted by
donor and funds restricted under the deferred employee compensation plan. Management
determines the classification of current versus long-term based on the intended use of the assets:
December 31
2021
2020

Under debt financing arrangements
Escrow deposits
Board designated
Permanently restricted by donor
Deferred employee compensation plan
Total assets limited to use
Less current portion
Assets limited to use, less current portion

$

$

29,938,260 $
6,991,332
3,785,228
727,981
3,613,000
45,055,801

9,436,447
7,433,170
3,380,865
727,981
3,593,000
24,571,463

7,199,228
37,856,573 $

3,380,865
21,190,598

Investment return is as follows:
Year Ended December 31
2021
2020
Interest and dividend income – other holdings
Net realized gains and losses
Net change in unrealized gains and losses

$
$

85,133 $
143,500
637,628
866,261 $

94,372
150,013
603,279
847,664
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6. Property, Plant, and Equipment
Property, plant, and equipment consist of the following:
December 31
2021
2020
Land and land improvements
Buildings and improvements
Major movable equipment
Fixed and other equipment
Transportation vehicles
Accumulated depreciation
Construction in progress

$

6,545,217 $ 6,048,085
216,603,397
110,383,522
16,534,454
14,026,113
36,079,545
28,257,035
2,947,519
2,807,075
278,710,132
161,521,830
(90,386,826) (82,813,827)
188,323,306
78,708,003
8,557,720
81,815,065
$ 196,881,026 $ 160,523,068

Substantially all property, plant, and equipment have been collateralized under debt agreements.
The Vista received sufficient local and state approvals to begin construction during 2019. The
project was completed in June 2021. Construction in progress at December 31, 2020 included
approximately $39,752,000 expended for The Vista. At December 31, 2021 all purchase
commitments for The Vista construction project had been completed.
The Company capitalized interest of approximately $3,665,000 and $3,100,000 during 2021 and
2020, respectively, related to construction projects.
7. Benefits Payable
Benefits payable represents amounts due toward death benefit certificates held by subscribers of
an unrelated not-for-profit organization that was previously merged into the Company. These
certificates entitle the subscribers to receive a death benefit and is calculated based on the dollar
value of the certificate that they had purchased. As of December 31, 2021 there were 2,229
certificates outstanding.
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8. Long-Term Debt
Long-term debt consists of the following:
December 31
2021
2020
National Financing Authority (NFA) 2019 Series A
Bonds(a)
$ 62,980,000 $ 62,980,000
NFA 2019 Series B Bonds(a)
31,660,000
20,637,285
(a)
NFA 2019 Series C Bonds
3,025,936
50,000
New Jersey Health Care Facilities Financing
Authority (NJHCFFA) Revenue and Refunding
Series 1997 B bonds(b)
3,900,000
4,400,000
NJHCFFA Variable Rate Series 2005 bonds(c)
4,380,000
4,595,000
NJHCFFA Variable Rate Revenue
Series 2009 bonds(d)
7,450,000
8,190,000
(e)
NFA 2020 Series A Bonds
15,859,370
16,300,000
NFA 2020 Series B Bonds(e)
6,018,779
1,492,844
(f)
Line of Credit
–
1,000,000
Other obligations(g)
231,082
272,392
New Jersey Economic Development Authority 2015
Bonds(h)
13,948,845
14,351,698
New Jersey Housing and Finance Agency Mortgage 1(i)
3,745,618
4,195,709
(i)
New Jersey Housing and Finance Agency Mortgage 2
155,569
174,048
Bridge Loan(i)
5,760,000
5,760,000
159,115,199
144,398,976
Less:
Unamortized deferred financing costs
2,464,153
2,654,058
Current portion
18,438,785
9,612,034
$ 138,212,261 $ 132,132,884
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8. Long-Term Debt (continued)
(a)

On August 15, 2019 the NFA issued $119,980,000 of Revenue Bonds on behalf of The
Vista (NFA 2019 Bonds). The proceeds for the bonds are to be used to finance the cost
of construction of The Vista, to repay the outstanding balance of pre-construction and
preliminary construction financing (discussed further below), to fund a related debt
service reserve fund and capitalized interest, and to pay a portion of the costs of issuance
of the 2019 Bonds. The NFA 2019 Bonds were issued in three series (Series 2019 A
Bonds, Series 2019 B Bonds and Series 2019 C Bonds):
i The Series 2019 A Bonds, with an aggregate principal amount of $62,980,000(of
which all is outstanding) were sold at a premium of approximately $1,498,000.
Repayment of principal will begin in 2026. The bonds mature on July 1, 2039, 2046
and 2054 and bear interest at fixed rates ranging from 5.25% to 5.75%.
ii The Series 2019 B Bonds, issued through tax-exempt non-qualified bank debt, with an
aggregate principal amount of $31,660,000, were completely drawn down and
outstanding as of December 31, 2021. The bonds mature on August 14, 2023 and bear
interest at a floating rate of 83% of 30-day LIBOR plus 3.00%. The interest rate at
December 31, 2021 and 2020, were 2.58% and 2.62%, respectively. The bonds are
expected to be repaid from the receipt of future entrance fees. Approximately
$19,900,000 has been repaid or is expected to be repaid in 2022. Such amounts have
been classified as current at December 31, 2021.
iii The Series 2019 C Bonds, issued through tax-exempt non-qualified bank debt, with an
aggregate principal amount of $25,340,000, had $3,026,000 outstanding as of
December 31, 2021. During the year, $21,886,000 was drawn and $18,910,000 was
repaid. The bonds mature on August 14, 2022 and bear interest at a floating rate of
83% of 30-day LIBOR plus 3.50%. The interest rates at December 31, 2021 and 2020,
were 2.99% and 2.03%, respectively. The bonds are expected to be repaid from the
receipt of future entrance fees.
The NFA 2019 Bonds are secured by a first security interest in gross receipts of The
Vista, a first mortgage lien on a leasehold interest in the property that The Vista is built
upon, and by certain funds and accounts created under the terms of the loan agreement.
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8. Long-Term Debt (continued)
In connection with the NFA 2019 Bonds, Christian Health provided a Liquidity Support
Account (LSA) to the Master Trustee, totaling $5,000,000 that consists of $2,000,000 in
cash and cash equivalents and a $3,000,000 irrevocable, direct pay letter of credit issued
for the benefit of the Master Trustee. The LSA is recorded within Christian Health’s
assets limited to use and The Vista’s other liabilities, respectively, and are eliminated in
consolidation.
Christian Health entered into a subordinated note payable in 2017 with The Vista to
advance funds to pay for pre-construction costs. A $6,500,000 note is payable from
available funds once The Vista achieves stabilized occupancy (which is not expected to
occur until at least 2024). The note bears interest at a rate of 7.50% per annum which
will be due when certain restrictions are met. The subordinated note is recorded within
Christian Health’s other assets and The Vista’s other liabilities, respectively, and are
eliminated in consolidation.
(b)

On January 7, 1998, the New Jersey Health Care Facilities Financing Authority
(NJHCFFA) issued $10,500,000 of Revenue and Refunding Series 1997 B Bonds (Series
1997 B Bonds). The Series 1997 B Bonds carry a variable interest rate with maturities
through 2028. The average interest rate during 2021 and 2020 was .11% and 0.72%
respectively. The proceeds of the Series 1997 B Bonds were used for the construction of
the assisted living facility and are secured by substantially all the assets and gross receipts
of Christian Health and the Foundation (collectively, the Obligated Group) and a letter
of credit with a bank. The letter of credit is issued for approximately $4,879,000 and
expires January 1, 2026.

(c)

In December 2005, the Obligated Group financed $6,600,000 through NJHCFFA
Variable Rate Series 2005 Bonds for the construction and equipping of a two-story
addition to the inpatient mental health facility, the acquisition of property situated
adjacent to the Wyckoff/Hawthorne campus, and various other renovations. The Series
2005 Bonds are payable in annual principal installments through July 2035 and at a
variable interest rate (not to exceed 12%) that averaged 0.29% and 1.73% during 2021
and 2020, respectively. The bonds are secured by a letter of credit with a bank. The letter
of credit is for approximately $4,677,000 and expires January 1, 2026.
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8. Long-Term Debt (continued)
(d)

On February 19, 2009, NJHCFFA issued $14,970,000 of Series 2009 Variable Rate
Revenue Bonds (Series 2009 Bonds) on behalf of the Obligated Group. The proceeds
were used for the refunding of NJHCFFA Series A Bonds issued in 1997 and renovations
to the existing nursing facility. The Series 2009 Bonds are payable in annual principal
installments through July 2038 with interest at a variable interest rate (not to exceed
12%). The interest rates as of December 31, 2021 and 2020 were .11% and 0.78%
respectively. The Series 2009 Bonds are secured by a letter of credit with a bank with an
available amount of approximately $9,107,000, which expires January 1, 2026.
The holders of the Series 1997 B Bonds (b), the Series 2005 (c) Bonds, and the Series
2009 Bonds (d), have the right to tender their bonds for purchase on a weekly basis. The
reimbursement terms of the letters of credit securing these debt issuances provide that in
the event of a bondholder demand for repayment, the Company would reimburse the
letter of credit bank over a long-term period if adequate funds are not available from the
remarketing of the bonds.

(e)

On December 15, 2020, the NFA issued two tax-exempt non-qualified revenue bonds in
the amount of $16,300,000 (Series 2020A Bonds) and $13,000,000 (Series 2020B
Bonds) on behalf of the Obligated Group. The Series 2020A Bonds were issued to repay
the existing capital improvement loans. The Series 2020B Bonds were issued for
financing the costs of constructing and equipping certain improvements to the nursing
home and mental health facilities. During 2021, approximately $4,526,000 was drawn to
fund construction. The NFA 2020 Series A and B Bonds have a 25-year term, maturing
in 2045, bearing interest at a variable rate of the 90-day LIBOR plus 1.87%, with a rate
floor of 2.19%. From December 15, 2020 through December 31, 2022, the interest rate
for the Series 2020 B Bonds is floating at the 90-day LIBOR plus 1.87% with a rate floor
of 2.19%. The interest rate for both the Series 2020 A and Series 2020 B Bonds, as of
December 31, 2021 was 2.41 and 2.19, respectively%.
In connection with the issuance of the Series 2020A and 2020B Bonds, the Obligated
Group entered into a ten-year derivative instrument (the Swap Agreement). For the Series
2020A Bonds, the swap period is from January 4, 2021 through December 2031. For the
Series 2020B Bonds, the swap period is from January 1, 2023 through December 2033.
Through the use of derivative financial instruments, the Obligated Group is exposed to
credit risk and market risk. Credit risk is the failure of the counterparty to perform under
the terms of the derivative contracts. When the fair value of the derivative contract is
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8. Long-Term Debt (continued)
positive, the counterparty owes the Obligated Group, which creates credit risk to the
Obligated Group. When the fair value of the derivative contract is negative, the Obligated
Group owes the counterparty, and there is no credit risk to the Obligated Group at that
point in time. The Obligated Group minimizes the credit risk in derivative instruments
by entering into transactions that require the counterparty to post collateral for the benefit
of the fair value of the derivative contract. Market risk is the adverse effect on the value
of the financial instrument that results from a change in interest rates. The fair value of
derivative instruments is determined utilizing forward interest rate estimates and present
value techniques and is therefore considered a Level 2 financial instrument.
The following is a summary of the outstanding fixed payor rate swaps as of
December 31, 2021:
Notional
Amounts

Origination Date

December 2020 Series A

December 2020 Series B

$

$

The Company
Receives

The Company
Pays

Maturity
Date

15,859,370

79% of 3M
LIBOR plus
1.49%

2.41%

December 2031

13,000,000

79% of 3M
LIBOR plus
1.33%

2.50%

December 2033

The Swap Agreements do not qualify for hedge accounting; therefore, the change in the
fair value of the Swap Agreements (approximately $1,043,000 and ($536,000) for the
years ended December 31, 2021 and 2020, respectively) is recorded as change in fair
value of derivative instrument within the accompanying consolidated statement of
operations with a corresponding long-term amount receivable (payable) of
approximately $1,000,000 and ($536,000) recorded within other assets and other longterm liabilities in the consolidated balance sheet at December 31, 2021 and 2020,
respectively.
(f)

The Obligated Group has a bank line of credit with $3,000,000 available at December 31,
2021 and 2020. Advances under the line of credit bear an interest rate of 2.75%. The line
of credit is secured by substantially all the Obligated Group’s assets and gross receipts.
At December 31, 2021, there were no outstanding amounts under the line of credit. At
December 31, 2020, there was $1,000,000 outstanding amounts under the line of credit.
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(g)

The Company has entered into various non-interest bearing loan agreements totaling
approximately $231,000 and $272,000 at December 31, 2021 and 2020, respectively.

(h)

In December 2015, Christian Health acquired Siena Village with bond proceeds issued
through the New Jersey Economic Development Authority (NJEDA). These NJEDA
2015 Bonds are payable in monthly installments on a 30-year fully amortizing basis
through December 2045 and bear interest at 65% of the 30-day LIBOR plus 1.20% with
a minimum of 1.63% and a maximum of 2.68%. The interest rate at December 31, 2021
and 2020 was 1.63. The bank has the option to tender the NJEDA 2015 Bonds in full on
January 1, 2023 or to reset the interest rate. The NJEDA 2015 Bonds are secured by a
first leasehold mortgage on and a gross receipts pledge of Siena Village.

(i)

In April 2017, Christian Health acquired Summer Hill, assuming a first and second
mortgage held by the New Jersey Mortgage and Finance Agency and secured a
commercial mortgage bridge loan (Bridge Loan) through a bank:
i The first mortgage is payable in monthly installments of $60,139 including interest
fixed at 6.8% with service fees through May 2028. In addition, monthly deposits for
taxes, insurance, and replacement of depreciable assets are required. This first
mortgage is secured by a first leasehold mortgage and gross receipts pledge of the
facility.
ii The second mortgage is payable in monthly installments of $2,521 including interest
fixed at 7.1% with service fees through May 2028. In addition, monthly deposits for
taxes, insurance, and replacement of depreciable assets are required. The second
mortgage is also secured by a first leasehold mortgage and gross receipts pledge of the
facility.
iii The Bridge Loan proceeds were used to fund the remaining acquisition costs. The
Bridge Loan proceeds bear interest only at the 30-day LIBOR rate plus 1.50% basis
points. The interest rates at December 31, 2021 and 2020 were 1.63% and 1.75%
respectively. The bonds are due and payable on August 31, 2022 and 50% principal
and interest are secured by Christian Health.
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8. Long-Term Debt (continued)
Summer Hill is in the process of refinancing its debt through the New Jersey Mortgage
and Financing Agency via the Low-Income Tax Credit program, which will include
renovations to the entire facility. The refinancing and renovation project is expected to
occur in late 2022.
Under the terms of the various loan documents for its long-term debt, the Obligated Group, Siena
Village, Summer Hill and The Vista are required to maintain certain financial ratios and comply
with other restrictive financial covenants as described in the respective agreements. The Obligated
Group, Siena Village, Summer Hill and The Vista were in compliance with the financial covenants
at December 31, 2021 and 2020.
Expected payments on debt are as follows:
2019 NFA
Series Bonds
(a)
2022
2023
2024
2025
2026
Thereafter

$

Other
Bonds
(b), (c), (d),
(e),(h)

Mortgage and
Bridge Loans
(i)

9,630,936 $ 2,422,239 $
25,055,000
15,624,906
–
2,172,000
–
1,657,000
860,000
1,683,000
62,120,000
27,997,849
$ 97,665,936 $ 51,556,994 $

6,261,885 $
535,252
574,757
615,153
658,391
1,015,749
9,661,187 $

Other
Obligations
(g)

Total

123,725 $ 18,438,785
107,357
41,322,515
–
2,746,757
–
2,272,153
–
3,201,391
–
91,133,598
231,082 $ 159,115,199

9. Pension Plans
Defined Benefit Plan
The Company has a defined benefit pension plan (the Plan) that was frozen effective December 31,
1999. Benefits ceased to accrue after that date and all participants in the Plan became fully vested
in 2005.
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9. Pension Plans (continued)
The funded status of the Plan as recognized in the Company’s consolidated balance sheets is as
follows:

Change in benefit obligation:
Benefit obligation at beginning of year
Interest cost
Actuarial (gain)/loss
Benefits paid
Benefit obligation at end of year
Change in plan assets:
Fair value of plan assets at beginning of year
Actual return on plan assets
Employer contributions
Benefits paid
Fair value of plan assets at end of year
Unfunded status of plan

December 31
2021
2020
$

$

16,085,910 $
397,222
(444,073)
(780,754)
15,258,305

15,116,147
481,280
1,261,134
(772,651)
16,085,910

7,986,125
619,659
802,901
(780,754)
8,627,931
(6,630,374) $

6,937,372
1,012,900
808,504
(772,651)
7,986,125
(8,099,785)

The funded status of the pension plan is included in pension obligation and other liabilities in the
consolidated balance sheets. The benefit obligation for the Company’s pension plan totaled
approximately $15,258,000 and $16,086,000 at December 31, 2021 and 2020, respectively.
At December 31, 2021 and 2020, there are approximately $4,774,000 and $5,881,000,
respectively, of actuarial losses that have not yet been recognized in net periodic pension cost, but
have been cumulatively recorded in net assets without donor restrictions.
The Company recorded net periodic pension cost as follows:
Year Ended December 31
2021
2020
Interest cost on the projected benefit obligation
Expected return on plan assets
Net amortization and deferrals
Net periodic pension benefit cost

$
$

397,222 $
(574,598)
617,477
440,101 $

481,280
(498,512)
620,211
602,979
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9. Pension Plans (continued)
The following assumptions were used in determining the benefit obligations and net periodic
benefit costs:
Weighted-average assumptions used to determine
benefit obligations at December 31:
Discount rate

2021

2020

2.83%

2.54%

Weighted-average assumptions used to determine net
periodic benefit cost for the year ended December 31:
Discount rate
Expected long-term rate of return on plan assets

2.54
7.25

3.28
7.25

The expected long-term rate of return on plan assets was selected by applying historical yields to
the asset allocation of the Plan’s portfolio. A 7.25% expected long-term return on plan assets was
based on the investment policy and asset allocation in effect as of the beginning of 2021. The
actuarial gains and losses in 2021 and 2020, respectively, primarily relate to changes in discount
rate and mortality assumptions used to measure the projected benefit obligation.
The Plan’s investment policy is designed to achieve the following long-term investment
objectives:
•

To maintain or exceed a target funding level of 100% of the Plan’s liabilities, defined as
the market value of the portfolio assets as a percentage of the accumulated benefit
obligation, and

•

To achieve a long-term rate of return of 7.25%, as established by management.

Recognizing that the pension liabilities are of a long-term nature, the objective is to achieve these
goals over a three to five-year timeframe.
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9. Pension Plans (continued)
The asset allocation guidelines and permissible ranges by asset category are as follows:
Asset Category
Equities
Debt securities
Other

Guideline
Allocation

Permissible
Range

66%
22
12

34% to 100%
8% to 52%
Up to 42%

The Plan’s asset allocations by asset category are as follows:
December 31
2021
2020
Equities
Debt securities
Other

73%
19
8
100%

63%
29
8
100%

The Plan has received a favorable ruling from the Internal Revenue Service to operate as a church
plan. Under church plan status, the Plan is not subject to many of the compliance provisions of the
Employee Retirement Income Security Act of 1974 (ERISA), such as minimum funding levels.
The Company makes contributions to the Plan based on the recommendations of its consulting
actuary and subject to available cash resources. The Company expects to contribute $755,000 to
the Plan in 2022. Benefits under the Plan are not covered by the Pension Benefit Guaranty
Corporation.
The measurement date used to determine the pension amounts is December 31.
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9. Pension Plans (continued)
The benefit payments under the Plan are expected to be paid as follows:
2022
2023
2024
2025
2026
2027–2031

$

889,458
899,149
902,426
920,053
910,577
4,460,226

Defined Contribution Plan
Effective January 1, 2000, the Company adopted a defined contribution 401(k) plan (the 401(k)
Plan). The 401(k) Plan provides for employer and employee contributions. Employees can make
elective contributions to the 401(k) Plan of up to 100% of compensation, which will be contributed
by the Employer of the Plan, unless prohibited by applicable deferral limits. Employer
contributions to the Plan consist of a regular contribution and a matching contribution. The
matching employer contribution is 50% of a Participant’s elective deferrals for the plan year as
described below:
Less than one year of service:
One but less than six years:
Six but less than 15 years:
Fifteen years or more:

Not eligible for matching employer contribution
Up to 2% of participant’s compensation
Up to 3% of participant’s compensation
Up to 4% of participant’s compensation

Pension expense under the 401(k) Plan was approximately $1,038,000 and $1,023,000 for the
years ended December 31, 2021 and 2020, respectively.
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9. Pension Plans (continued)
Deferred Employee Compensation Plan
Effective January 1, 2002, the Company adopted a deferred compensation 457(b) plan (the 457(b)
Plan). The 457(b) Plan provides for employee contributions and discretionary employer
contributions. Employees can make elective contributions to the 457(b) Plan of up to 100% of
compensation, unless prohibited by applicable deferral limits. The Company has not made any
discretionary contributions to the 457(b) Plan for the years ended December 31, 2021 and 2020.
The consolidated balance sheets as of December 31, 2021 and 2020 include an asset and liability
of approximately $3,613,000 and $3,593,000, respectively, related to the 457(b) Plan recorded
within assets limited to use, less current portion and pension obligations and other liabilities,
respectively.
10. Contingencies
Various lawsuits and claims arising in the normal course of operations are pending or on appeal
against the Company. While the ultimate effect of such actions cannot be determined at this time,
it is the opinion of management that litigation will not result in losses in excess of insurance
coverage and will not materially affect the consolidated financial position or results of operations
of the Company. No provision has been made in the accompanying consolidated financial
statements for any deductibles or claims that have been incurred but not reported.
11. Net Assets
The Company’s net assets are as follows:
December 31
2021
2020

Net assets without donor restrictions:
General unrestricted
Employee fund
Residents’ assistance
Total net assets without donor restrictions

$ 38,980,738 $ 37,205,752
709,618
673,921
3,075,610
2,706,944
42,765,966
40,586,617

Net assets with purpose and time restrictions
Net assets with permanent donor restrictions
Total net assets

1,500,000
–
727,981
727,981
$ 44,993,947 $ 41,314,598
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11. Net Assets (continued)
The Company has internally designated certain net assets without donor restrictions for
discretionary employee expenditures, such as employee events, and residents’ assistance.
An unconditional promise to give of $1,500,000 is recorded as a receivable within prepaid
expenses and other current assets and is anticipated to be received in 2022. No allowances for
doubtful accounts or present value discounts on the unconditional promise to give have been
recorded.
Foundation fundraising and contribution income is reported net of related expenses of
approximately $64,000 and $43,000 in 2021 and 2020, respectively. Assets released from the
Foundation for use at the Company were approximately $26,000 and $25,000 in 2021 and 2020,
respectively.
The Company is the charitable beneficiary of a beneficial interest in trust held by others. The
present value of future distributions from the trust is included within other assets, net. A
contribution was recognized at the date that the trust was established, after recording liabilities for
the present value of the estimated future payments to be made to the primary beneficiary. The
beneficial trust asset is adjusted during the term of the trust for changes in the value of the trust’s
underlying asset and other changes in the estimates of future benefits.
12. Concentrations of Credit Risk
The Company grants credit, under contractual arrangements, without collateral to its residents and
patients, many of whom are from the northern New Jersey area and are insured under third-party
payer agreements. Concentrations of gross accounts receivable from patients and third-party
payers were as follows:
December 31
2021
2020
Medicare
Medicaid
Self-pay patients and residents
Commercial and other insurance

18%
22
11
49
100%

34%
11
19
36
100%
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13. Functional Expenses
The Company’s consolidated program services consist of general health care and related services.
For the year ended December 31, 2021, program expenses related to providing these services are
summarized as follows:
Senior Life,
Short-Term
Rehabilitation
General
and Mental
and
Health Services Administrative
Salaries and wages
Employee benefits
Supplies and other expenses
Interest and amortization
Amortization of intangible assets
Depreciation

$

$

31,080,465 $
7,760,174
10,614,936
2,834,615
222,852
5,073,909
57,586,951 $

15,526,391 $
3,822,175
11,398,856
1,394,184
–
2,499,090
34,640,696 $

Total
46,606,856
11,582,349
22,013,792
4,228,799
222,852
7,572,999
92,227,647

The Company’s consolidated program services consist of general health care and related services.
For the year ended, December 31, 2020, program expenses related to providing these services are
summarized as follows:
Senior Life,
Short-Term
Rehabilitation
General
and Mental
and
Health Services Administrative
Salaries and wages
Employee benefits
Supplies and other expenses
Interest and amortization
Amortization of intangible assets
Depreciation

$

$

29,205,582 $
7,886,364
9,257,042
1,115,519
222,852
3,574,471
51,261,830 $

14,917,365 $
4,062,673
10,359,139
574,661
–
1,841,394
31,755,232 $

Total
44,122,947
11,949,037
19,616,181
1,690,180
222,852
5,415,865
83,017,062
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14. Fair Value Measurements
For assets and liabilities required to be measured at fair value, the Company measures fair value
based on the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. Fair value measurements are
applied based on the unit of account from the Company’s perspective. The unit of account
determines what is being measured by reference to the level at which the asset or liability is
aggregated (or disaggregated).
The Company follows a valuation hierarchy that prioritizes observable and unobservable inputs
used to measure fair value into three broad levels, which are described below:
Level 1: Quoted prices (unadjusted) in active markets that are accessible at the measurement
date for identical assets or liabilities. The fair value hierarchy gives the highest priority to
Level 1 inputs.
Level 2: Observable inputs that are based on inputs not quoted in active markets but
corroborated by market data.
Level 3: Unobservable inputs are used when little or no market data is available. The fair value
hierarchy gives the lowest priority to Level 3 inputs.
In determining fair value, the Company uses valuation techniques that maximize the use of
observable inputs and minimize the use of unobservable inputs to the extent possible and considers
nonperformance risk in its assessment of fair value.
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14. Fair Value Measurements (continued)
Financial instruments, including those within cash and cash equivalents, short-term investments
(excluding amounts accounted for using the equity method of accounting) and assets limited to
use, carried at fair value in the accompanying consolidated balance sheets are classified in the
tables below in one of the three categories described above as of December 31, 2021 and 2020:
Level 1
Cash and cash equivalents
Certificate of deposit
Equity securities:
U.S. large cap
U.S. mid cap
U.S. small cap
Foreign equities
Mutual funds – equity:
U.S. large cap
U.S. mid cap
U.S. small cap
International developed equity
International emerging equity
Mutual funds – fixed income:
Corporate bonds
High yield bonds
International developed/emerging
market bonds
Fixed income – other
Mutual funds – other:
Global public REITS
Realty shares
Commodities and natural resources

$ 50,478,622 $
1,050,014

December 31, 2021
Level 2
Level 3

Total

– $
–

– $ 50,478,622
–
1,050,014

3,473,292
414,668
398,604
1,096,851

–
–
–
–

–
–
–
–

3,473,292
414,668
398,604
1,096,851

790,841
471,874
403,343
607,185
102,840

–
–
–
–
–

–
–
–
–
–

790,841
471,874
403,343
607,185
102,840

1,922,472
862,939

–
–

–
–

1,922,472
862,939

132,322
62,657

–
–

–
–

132,322
62,657

–
–
–
– $

–
249,122
–
68,326
–
32,724
– $ 62,618,696

249,122
68,326
32,724
$ 62,618,696 $
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14. Fair Value Measurements (continued)
Level 1
Cash and cash equivalents
Certificate of deposit
Equity securities:
U.S. large cap
U.S. mid cap
U.S. small cap
Foreign equities
Mutual funds – equity:
U.S. large cap
U.S. mid cap
U.S. small cap
International developed equity
International emerging equity
Mutual funds – fixed income:
Corporate bonds
High yield bonds
International developed/emerging
market bonds
Fixed income – other
Mutual funds – other:
Global public REITS
Realty shares
Commodities and natural resources

$ 31,061,084 $
1,047,719

December 31, 2020
Level 2
Level 3

Total

– $
–

– $ 31,061,084
–
1,047,719

3,429,745
208,555
311,697
980,489

–
–
–
–

–
–
–
–

3,429,745
208,555
311,697
980,489

598,972
382,629
328,394
647,750
214,045

–
–
–
–
–

–
–
–
–
–

598,972
382,629
328,394
647,750
214,045

1,255,156
681,512

–
–

–
–

1,255,156
681,512

78,760
52,133

–
–

–
–

78,760
52,133

–
–
–
– $

–
207,280
–
56,850
–
30,456
– $ 41,573,226

207,280
56,850
30,456
$ 41,573,226 $
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14. Fair Value Measurements (continued)
Assets invested in the Company’s defined benefit pension plan, at fair value as of December 31,
2021 and 2020, are classified in the tables below in one of the three categories described above:
Level 1
Cash and cash equivalents
Equity securities:
U.S. large cap
U.S. mid cap
U.S. small cap
International developed equity
International emerging equity
Mutual funds – equity:
Mutual funds – fixed income:
Investment Grade
Corporate bonds
Fixed income other
Fixed income securities:

$

255,053 $
1,794,878
908,533
603,667
1,893,728
669,705
785,495

$

439,983
812,965
357,581
–
8,521,588 $
Level 1

Cash and cash equivalents
Equity securities:
U.S. large cap
U.S. mid cap
U.S. small cap
International developed equity
International emerging equity
Mutual funds – equity:
Mutual funds – fixed income:
Investment Grade
Corporate bonds
Fixed income other
Fixed income securities:

$

485,874 $
2,241,357
674,843
364,243
1,172,083
616,657
192,354

$

1,210,920
345,619
578,354
–
7,882,304 $

December 31, 2021
Level 2
Level 3

Total

– $

– $

–
–
–
–
–
–

–
–
–
–
–
–

1,794,878
908,533
603,667
1,893,728
669,705
785,495

–
–
–
–
– $

439,983
812,965
357,581
106,343
8,627,931

–
–
–
106,343
106,343 $
December 31, 2020
Level 2
Level 3

255,053

Total

– $

– $

–
–
–
–
–
–

–
–
–
–
–
–

2,241,357
674,843
364,243
1,172,083
616,657
192,354

–
–
–
–
–

1,210,920
345,619
578,354
103,821
7,986,125

–
–
–
103,821
103,821 $

485,874
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14. Fair Value Measurements (continued)
Fair value for Level 1 is based on quoted market prices. Level 2 assets consist of certain fixed
income securities for which the fair value at each year end is estimated based on quoted prices and
other valuation considerations (e.g., credit quality and prevailing interest rates).
15. Subsequent Events
Subsequent events have been evaluated through June 29, 2022, which is the date the consolidated
financial statements were issued. No subsequent events have occurred that require disclosure in or
adjustment to the accompanying consolidated financial statements.
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Christian Health and Affiliates
Consolidating Balance Sheet
December 31, 2021

Assets
Current assets:
Cash and cash equivalents
Short-term investments
Assets limited to use, current portion
Accounts receivable, net
Prepaid expenses and other current assets
Total current assets
Assets limited to use, less current portion
Other assets, net
Interest in the assets of the Foundation
Intangible assets, net
Property, plant and equipment, net
Total assets
Liabilities and net assets
Current liabilities:
Current portion of long-term debt
Accounts payable and accrued expenses
Accrued payroll
Accrued interest
Total current liabilities
Benefits payable
Pension obligations and other liabilities
Refundable fee obligation
Deferred revenue
Long-term debt, less current portion
Total liabilities
Net assets (deficiency):
Net assets (deficiency) without donor
restrictions
Net assets (deficiency) with donor restrictions
Total net assets
Total liabilities and net assets
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Christian
Health
Foundation

Christian
Health
$

8,712,522
5,422,148
3,785,228
6,181,137
2,152,669
26,253,704

$

7,652,313
13,740,972
3,456,233
–
58,946,250
$ 110,049,472

$

$

$

2,131,725
6,053,785
2,690,977
51,141
10,927,628

2,418,983
110,888
–
–
1,559,068
4,088,939
–
867,294
–
–
–
4,956,233

–
–
–
–
–

1,194,305
13,940,885
–
–
34,920,008
60,982,826

–
–
–
–
–
–

48,338,665
727,981
49,066,646
$ 110,049,472

3,456,233
1,500,000
4,956,233
4,956,233

$

Eliminations/
Reclassifications

Christian
Health
Obligated Group

$

$

11,131,505
5,533,036
3,785,228
6,181,137
3,711,737
30,342,643

–
–
(3,456,233)
–
–
(3,456,233) $

7,652,313
14,608,266
–
–
58,946,250
111,549,472

$

$

–
–
–
–
–
–

–
–
–
–
–

$

–
–
–
–
–
–

$

(3,456,233)
–
(3,456,233)
(3,456,233)

$

2,131,725
6,053,785
2,690,977
51,141
10,927,628

The Vista
$

$

$

–
–
3,414,000
123,676
232,309
3,769,985
31,759,242
–
–
–
112,310,247
147,839,474

Siena Village
$

2,025,819
–
–
25,116
–
2,050,935

$

50,677
–
–
29,883
183,120
263,680

Christian
Eliminations/
Health
Reclassifications Consolidated Total
$

248,957
325,000
–
1,308,391
14,551,367
$ 18,484,650

196,061
865,794
–
1,514,791
11,073,162
$ 13,913,488

$

$

$

$

6,261,885
466,100
–
–
6,727,985

(371,211)
–
–
–
–
(371,211)

$

12,836,790
5,533,036
7,199,228
6,359,812
4,127,166
36,056,032

(2,000,000)
(11,673,790)
–
–
–
(14,045,001) $

37,856,573
4,125,270
–
2,823,182
196,881,026
277,742,083

–
(371,211)
–
–
(371,211)

18,438,785
8,536,203
2,690,977
1,939,835
31,605,800

1,869,115
13,824,116

414,239
63,464
–
19,579
497,282

1,194,305
13,940,885
–
–
34,920,008
60,982,826

–
10,424,215
16,057,528
28,515,108
86,753,592
155,574,559

–
3,201,204
–
–
13,139,359
16,837,845

–
3,270,620
–
–
3,399,302
13,397,907

–
(13,673,790)
–
–
–
(14,045,001)

1,194,305
17,163,134
16,057,528
28,515,108
138,212,261
232,748,136

48,338,665
2,227,981
50,566,646
111,549,472

(7,735,085)
–
(7,735,085)
147,839,474

1,646,805
–
1,646,805
$ 18,484,650

515,581
–
515,581
$ 13,913,488

–
–
–
(14,045,001)

42,765,966
2,227,981
44,993,947
277,742,083

$

9,630,936
2,324,065

Summer
Hill

$

$

$

Christian Health and Affiliates
Consolidating Statement of Operations and Changes in Net Assets
Year Ended December 31, 2021

Revenue:
Net patient service revenue
Rental revenue
Service fee revenue
Amortization of life care and entrance fees
Investment income
Fund raising activities, net
Unrestricted gifts and contributions
Other revenue
Total revenue
Expenses:
Salaries and wages
Employee benefits
Supplies and other
Interest and amortization
Amortization of intangible assets
Depreciation
Total expenses
(Loss) income from operations
Investment income and net realized gains and
losses
Foundation fundraising and contributions, net of
expenses
Net change in unrealized gains and losses on
investments
Contributions from (to) affiliate
(Deficiency) excess of revenue over expenses
Grant Proceeds for capital expenditures and other
Change in fair value of derivative instrument
Change in pension liability to be recognized in
future periods
Net change in interest in Foundation Assets
Increase (decrease) in net assets without donor
restrictions
Increase (decrease) in net assets
Net assets at beginning of year
Net assets at end of year

46

Christian
Health
Foundation

Christian
Health
$ 73,583,228
474,152
–
–
182,700
–
–
4,589,854
78,829,934

$

Eliminations/
Reclassifications

–
–
–
–
42,462
345,539
3,525,083
–
3,913,084

$

Christian
Health
Obligated Group

– $
–
–
–
(225,162)
(345,539)
(3,525,083)
–
(4,095,784)

44,919,957
11,111,555
16,934,586
742,248
–
4,448,583
78,156,929

–
–
–
–
–
–
–

673,005

3,913,084

–

–

225,162

225,162

–

–

3,870,622

3,870,622

–
–
–

637,628
–
5,223,717

–
–

162,038
1,042,622

637,628
2,980,345
4,290,978

–
–
–
–
–
–
–

73,583,228
474,152
–
–
–
–
–
4,589,854
78,647,234

–
–

1,106,611
932,739

–
–

–
(932,739)

1,106,611
–

7,534,988

932,739

(932,739)

7,534,988

7,534,988
41,531,658
$ 49,066,646

932,739
2,523,494
3,456,233

(932,739)
(2,523,494)
(3,456,233)

7,534,988
41,531,658
49,066,646

$

$

Siena Village

–
–
2,342,237
1,187,730
2,100
–
–
46,421
3,578,488

$

990,079
252,936
3,285,292
2,780,187
–
2,168,057
9,476,551

490,305

162,038
1,042,622

$

$

44,919,957
11,111,555
16,934,586
742,248
–
4,448,583
78,156,929

(4,095,784)

–
(2,980,345)
932,739

The Vista

$

–
2,081,401
–
–
463
–
–
147,659
2,229,523

$

–
–
–
–
(3,471)
–
–
–
(3,471)

$

257,951
93,795
658,660
445,891
107,568
347,958
1,911,823

224,724

317,700

–

–

–

3,471

228,633

–

–

–

–

3,870,622

–
–
224,724

–
–
317,700

–
–
–

–
–

–
–

–
–

–
–

162,038
1,042,622

–
–

–
–

–
–

–
–

1,106,611
–

224,724

317,700

–

2,179,349

224,724
1,422,081
1,646,805

317,700
197,881
515,581

–
–
–

2,179,349
41,314,598
43,493,947

–
–
(5,898,063)

(5,898,063)
(5,898,063)
(1,837,022)
(7,735,085) $

$

–
–
–
–
–
–
–

73,583,228
5,391,098
2,342,237
1,187,730
–
–
–
4,854,549
87,358,842

438,869
124,063
1,135,254
260,473
115,284
608,401
2,682,344

(5,898,063)

$

–
2,835,545
–
–
908
–
–
70,615
2,907,068

Christian
Eliminations/
Health
Reclassifications Consolidated Total

Summer
Hill

46,606,856
11,582,349
22,013,792
4,228,799
222,852
7,572,999
92,227,647

(3,471)

$

(4,868,805)

637,628
–
(131,922)

$
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